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_'Assembly BEH ’1213 Creatmg a Nonrefundahle indmduai income Tax Credat i’er
oo "Contrlbut!ons io Caﬁdldates far Elective Publlc {)fﬂce (Representatwe erckert}

e Desc, ,p{mn of Currenf :’_a‘»/‘v’ and Pmpoaed Change

".The blEi allows fliers to Glatm a nonrefundabie mdmdua! income tax cred;t for politxcaE campalgn SRR

o ‘contributions of up to $100 for candidates in the state for elective public office. The cradit is -

B ;;calcu§ated by multiplying up to $100in con‘inbutlons by the taxpayers marg nal iax rate Under :_}_- : e

T ihe bill, both spouses ofa marriec:f couple may claim the credit.
i " Fa:mess/f ax Equzty o o .

e ;'__:. :':" _Assummg a margmal tax. rate of 5 5% the max1mum cred;t al%owed is $5 5{) for mdzv duaE
- contributions 'and $11for joint filers if both spouses make political contributions. -Even at’

Wlsconsm s tc}p margmai rate of 6. 75% the c;'ed:t couid not @xceed $6. 75 for an ;ndiwdual s

Ca “T he smaii saze c}f the cred;t and the complex1ty of catcuiat;ng the CF@dEt may l[mtt the extent S

o to whlch the bi!i would encourage greater pubhc partmpatton in campa;gﬂ fundmg
: Admmistrabve Impacb’F:scaf Effect | | o L |

ot _-_-:; - 'Based on s’tate and fecieral data on campafgn cozztrfbut;ons FI is assun‘;ed ihat Wlsconsm

. residents contribute $20 million to candidates for state and federai office.” Assuming that the :" S

s v -average contribution is $1,000, the bill would provide a credit to 20, 000 contr;butors ($2O
“million divided bﬁi 000) and would reduce mdzwdual mcome tax revenues by o

: apprommatefy\wm} 000 x $5 50) annually

pS—

3 ';.'_'The fi scat effect would be s:gn;ﬂcantiy greater ;f the average contrabutlon was iower F‘er
S i'.axample if the dverage contnbutlon was $1 00 the fascai effect would be 351 1 mli son ($20
o _-mﬂ%;on dlvxded by $100 x $5 50) R . o S

'- . -The department qul incur $20 400 m annuai costs raiated to data capture z’ev;ew of cialms
-"-'-_'..and prmtmg andpostage : P AR RS

i o The bill creates: comp%exﬁy msofar as taxpayers would be requ;red to know the;r margmai iax o S
“rateto compute the crednt The bill woutd aiso create complex[ty in the tax forms and :;--' S

e ) nsiruct:ons
o _.‘[.-;'_Mayf? 2006 o
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Testlmony of State Representat;ve :
- Steve Wleckert g

Assembiy BI" 1213 Campaigﬂ Fmance Refo;-m

Polltica! Contnbution Deductable

Assembly Committee on Campaigns & Electlons_

300 Northeast May 18 2006

Good mormng Cheim‘;an Sieve Freese and cemm;ttee members l am -

_. 3sorry that | was unable to be here in person today to testify in favor of this bill.- I i
S appreciate the epportumty to subm;t written testimony on Assembiy Bilt 1213,
e __-'wh;ch w:!l help to :mprove the way eiectzons are fananced in WiSCOﬂSEﬂ '

i :_ Campaign fmance reform is somethlng most of us beileve needs to be

" done, but consensus breaks down when we try to find soiuttons 1am optamlstlcf?:_f Sl
""'-.-that thts b;!l wzil be an except:en : . L

Thts leglslatten is deszgned to encourage more smail mdav:duai

S -_'centnbutlens to political campaigns ‘and reduce the affect of centnbutnons from
. large political action committees. This bill will prov:cfe an income tax deduction of

“up to a $100 for a contri bution to a pointzcai campaign Donatsons from poiztlcai
s act:on groups wﬁi not be tax deduct;bie SRR R L

Th:s !egzsiat;on is supperted by Common Cause whose executave | B S

o d;reetor Jay | Heck stated:

- “Common Cause in Wisconssn strongly supports thas measure and'-',-.'-;';-_'-f PR
- commends Rep.. ‘Wieckert and Sen.. Risser for introducing it. This - = 0
- will encourage sma!Eer contributions to candidates which are much: L
""" more desirable than — and that we hope will replace —the big special =~~~ .~ ..
- interest money that has inundated Wisconsin eiectlons We urge the_ SRR R

S cons;deratuon and passage ef thss measure thls year

L As campalgns beceme mere and more expenslve both the number arzd

f e :zmpact of small citizen’ centrsbutors is decreasmg The current campa;gn f;nance S e

o - system 13_ becommg dom;nated by blg-doiiar contr;butors wh;ch Is a troubizng

B : '.trend

S A number ef ether states have also mstituted tax cred:ts for znd;vnduat
;-iconta‘sbuhons to political campaagns znciudtng V;rgmla Oregon M;nnesota

X ':":-Arkansas Oh;o and Artzena

S Thank you At ihls tlme l wouid be happy to answer any questzons e‘f the _' '
.-.'._'-;commftteemembers e _ S : R



SR Pubhc Fmancmg of Electlon Campaigm _ i
TABLE 4 Tax Reﬂmd.s, _Credzts tmd Beductwns far Pahucai Conmbuttans =

-Descriptifm o

JArizoma T ?ncome tax credn of up to SSSO or 208 o of tax a;ﬂount whxchever is h:gher '
§16-954 oo for mh;mary donations 1o the C%can Elections Fund *
i - ] Taxpayers may also mark A ia i c?aecéx oﬁ \Ahsch is wansfen'ed to the ﬁmd :' :

~ 1 Arkansas 3 '_: R SSO credltagamst etate mcome taxeqa lowed for contrsbutlons to
;- ‘;?7“6222 L : o B caﬂéldates ?A(Zsandpames : : :

S Hawail | e SSOOZih'{:ome‘ tax deduction for contributions of $100 or less to éandidates
S§T12260 e who agree o adhere 0 ‘apCHde Eim;ts or %{; a part} central or county
S T commlﬂec = S ST

550 per year rcfund fer contrrbutzons 1o ;}o 1t§cal pames and canduiates who -

Minnesota "
S -agreetospendmglzmiis SRR

Mentana =0T U701 81007 per year income tax deduction for political coniributions -

‘North Carolina - o0 .‘525 per year mcome tax deductzon for cmztr;butzom 1{3 candadates and
L " mws]etierfunds RS

'Ohlﬂ St e ] 8507 eredit against state income taxes owed for contributions to candidates
&574729 ] 320 eredit against state income faxes awed [or SoNTIDUTIONS Jo ATl
_(}i&&homa S i]OD pcr year mcome tax deducimn fm comnbui:omto &canéuiate er o
DR ] POlluca party R S RN RESEEION B

JOregon .Inc{)fm fax creda{ equal to the k:b%cr GfSﬂ) or the tax hahmiy ofthe S
Dol ' 7| taxpayer for contrtbuuons to major or minor pameq party committees, |
candidates who agree to 5pendazw Himits, political committees orgamzed and “] o
s operateé exc]quel} to uippeﬁ or opposc bali{;i Imeasures or quest:ons to iae

.»oiui upon mtl’zm the stiste o AR : . :

j-\_%ir_gi_l'zii;_ . Incomc fax credzt cqua to '3{) % efihc dmmmt mm;x mted toa 10ca} or siai:e

'_candadam Maxamum Cfcén S

S {ay Camount may be dou%}lc_d_fm'joi};; retarns S




